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1 . PURPOSE OF THIS CABLE IS TO CLARIFY REFERENCES TO OPIC 
FINANCING, GUARANTEES AND INSURANCE IN REFTEL A. OPIC 
INSURANCE (PREVIOUSLY CALLED "INVESTMENT GUARANTY" OR 
"SPECIFIC RISK GUARANTY") COVERS U.S. EQUITY INVESTORS, 

U.S. CONTRACTORS, U.S. LENDERS, AND U.S. GUARANTORS OF 
LOANS TO PROJECTS IN LDCS AGAINST POLITICAL RISKS. PROBLEM 
OF OBTAINING APPROVALS (FGA'S) DISCUSSED WITH FMG AND 
EMBASSY DURING NOVEMBER BILATERAL DISCUSSIONS AND, ASSUMING 
FMG FAILS TO RESPOND TO OPIC PROPOSED EXCHANGE OF LETTERS, 
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WILL BE PURSUED IN NEXT ROUND OF DISCUSSIONS. EMBASSY 
AWARE VARIOUS U.S. COMPANIES, INCLUDING CONSTRUCTION COM- 
PANIES, AWAITING APPROVALS FOR OPIC INSURANCE. 

2. OPIC FINANCING TAKES TWO FORMS: DIRECT LOANS AND 
GUARANTEES OF LOANS. DIRECT OPIC LOANS ARE TYPICALLY LESS 
THAN THREE MILLION DOLLARS AND MAY BE AS SMALL AS 
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300,000-500,000 DOLLARS. OPIC LOAN GUARANTEES (PREVIOUSLY 
CALLED "INVESTMENT GUARANTY" OR "EXTENDED RISK GUARANTY") 

ARE FULL FINANCIAL GUARANTEES PROVIDED TO U.S. LENDERS ON 
LOANS BETWEEN TWO MILLION AND FIFTY MILLION DOLLARS. BOTH 
TYPES OF OPIC FINANCING HAVE THE SAME CRITERIA: THE FUNDS 
ARE LENT TO A JOINT VENTURE IN AN LDC IN WHICH AN EXPERI- 
ENCED U.S. INVESTOR TAKES A MEANINGFUL EQUITY RISK AND HAS 
A MANAGEMENT ROLE. THE LOANS ARE REPAID BY PROJECT CASH 
FLOW; NEITHER THE U.S. INVESTORS NOR THE HOST GOVERNMENT 
GUARANTEES OPIC'S LOAN OR GUARANTEED LOAN. HOWEVER. UNDER 
THE BILATERAL WITH FMG ("INVESTMENT GUARANTY AGREEMENT"), 
ALL OPIC LOAN GUARANTEES MUST BE APPROVED BY THE FMG 
THROUGH THE FGA PROCESS. THIS IS NOT REPEAT NOT THE CASE 
WITH AN OPIC DIRECT LOAN, WHICH MUST BE REGISTERED LIKE 
ANY FOREIGN LOAN WITH MINFIN, BUT DOES NOT REQUIRE AN FGA. 

3. PARA 2 SHOULD THEREFORE CORRECT REFTEL (A) STATEMENT 
THAT "OPIC DOES NOT GUARANTEE OTHER U.S. LOANS." OPIC’S 
GUARANTEES AND LOANS ARE DIFFERENT FROM EXIMBANKS FINAN- 
CING FACILITIES IN THAT OPIC'S FINANCING MAY BE USED BY 

THE PROJECT (THE BORROWER) FOR U.S. GOODS AND SERVICES OR 
GOODS AND SERVICES PRODUCED IN ANY LDC. OPIC FINANCING IS 
LONG TERM, TYPICALLY SEVEN TO TWELVE YEARS, AND IS OFTEN 
USED PARTIALLY TO FINANCE LOCAL COSTS. OPIC'S FINANCING 
IS ONLY AVAILABLE IF A U.S. COMPANY MAKES AN INVESTMENT 
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IN A JOINT VENTURE IN AN LDC. OPIC FINANCING THEREFORE 
IS NOT AVAILABLE FOR CONSTRUCTION CONTRACTS, WHERE NO 
ONGOING INVESTMENT IS MADE BY THE U.S. CONTRACTOR. 

4. REFTEL (B) RECOMMENDS TEST CASE PROJECT FOR OPIC 
FINANCING. OPIC IS INTERESTED IN AGRIBUSINESS (C.F. 

UNIVERSAL FOODS FEASIBILITY ASSISTANCE), AND INDUSTRIAL 
PROJECTS, BUT MAY NOT PER STATUTE FINANCE HOUSING PROJECTS 
CITED IN REFTEL (B). WOULD APPRECIATE FURTHER KADUNA OR 
LAGOS COMMENT ON WHERE OPIC FINANCING MIGHT FIT IN 
NIGERIAN PICTURE. VANCE 
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